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Big Tax Cuts Don’t Boost Economies or Help 

Families Thrive

▪ Cuts cause declines in state revenue that have to be 

accounted for in a balanced state budget – usually by 

cutting core public services.

▪ Personal income tax cuts worsen racial and ethnic 

inequities by benefitting wealthier, white residents at the 

expense of communities of color.

▪ Corporate income tax cuts limit available revenue for 

public investments and don’t translate into strong 

economic growth.
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Tax cuts of 
the 1990s 

didn’t 
produce 
higher 
growth



Neither did 
those 

enacted in 
the early 

2000s



Nor did 
those 

enacted
after the 

Great 
Recession







How Kentucky Can Make the Most of This 

Moment

1. Sharply limit tax cutting. 
• If you must cut taxes, target benefits for people and communities 

that really need it, like the 14 states and U.S. Territories who 

created or expanded their EITCs in 2021

2. Raise taxes on those who can afford it. 
• Last year, Washington State created a new tax on capital gains 

above $250K per year to help support child care, early learning, 

and public schools

3. Prioritize people-centered investments in current needs.
• Colorado committed over $130M of federal aid through the 

American Rescue Plan to affordable housing
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https://www.cbpp.org/blog/a-record-14-states-territories-created-or-improved-eitcs-to-respond-to-covid-19


“Don't tell me what you value.

Show me your budget, and I'll

tell you what you value.”
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